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MOLIT Expands Fuel Subsidy Support
 for Freight and Bus Operators
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Dept. in Charge: Transport Service Policy Division, MOLIT
Contact: Annie KIM / Global Media Communicator, MOLIT / audiis2@korea.kr / +82 44 201 3056

The Ministry of Land, Infrastructure and Transport (MOLIT; Minister KIM Yun-duk) announced that it will raise the ceiling on diesel fuel price-linked subsidies provided to bus and freight transport operators from a maximum of KRW 183 per liter to KRW 280 per liter, a 53 percent increase, in an effort to ease the fuel cost burden caused by persistently high oil prices.
Since March, the government has been providing a “fuel price-linked subsidy” covering 70 percent of the amount exceeding KRW 1,700 per liter when diesel prices surpass that level.
However, because the subsidy ceiling had been capped at KRW 183/L, equivalent to the actual fuel tax burden borne by business owners, the subsidy could not previously be provided for diesel prices exceeding KRW 1,961/L [(KRW 1,961/L – KRW 1,700/L) ⅹ 70% = KRW 183/L)].
On May 7, amendments to the Passenger Transport Service Act and the Trucking Transport Business Act were passed by the National Assembly, allowing the subsidy ceiling to be raised above KRW 183/L when a resource security crisis alert is issued under the Special Act on National Resources Security.
As a result, subsidies can now also be provided for diesel prices exceeding KRW 1,961/L.

[bookmark: _GoBack]As diesel prices have recently exceeded KRW 2,000/L, MOLIT decided to expand the applicable subsidy range from KRW 1,700~1,961/L to KRW 1,700~2,100/L, while maintaining the current subsidy rate of 70 percent.
Accordingly, the maximum subsidy amount will increase by 53 percent from KRW 183/L to KRW 280/L, enabling additional monthly support of up to approximately KRW 230,000 for a 25-ton freight truck.
MOLIT plans to swiftly implement follow-up measures, including revisions to fuel subsidy guidelines, so that the enhanced standards can take effect immediately upon enforcement of the amended laws.
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